The Quest Australian Equities Concentrated
Portfolio is a Separately Managed Account (SMA),
actively managed by Quest Asset Partners Pty
Limited. Our objective is to outperform the
S&P/ASX300 Accumulation Index. SMA’s are
professionally managed portfolios that allow the
investor to retain beneficial ownership of underlying
securities while maximising transactional visibility.

The Quest portfolio eased 2.4% in March, better than the ASX 300
which fell by 3.7% on an accumulation basis with all sectors falling.
Worst were telco’s down 6.2% and financials down 6%.
World markets were soft with the Dow falling 3.7% and the FTSE
down 2.4%. Germany was down 2.7% and Shanghai 2.8%. Taiwan
gallantly rose 1%.
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March highlights included the Trump tariff imposition which created
trade war concerns and was the biggest influence on global
markets. The local Banking Royal Commission saw banks fall 6%
on average. Facebook turned from a market winner to a social
pariah after releasing customer data and fell 11%.
Small stocks were mixed. Highlights for Quest were Bravura up
26%, “Faithtech” enabler Pushpay up another 15%, waste recycler
Bingo Industries up 10% and cinema software leader Vista
Group up 5%. We did see weakness in smalls as well; Orocobre
down 18%, Livehire down 16% while iSelect fell 15%.
Over 12 months the Quest portfolio has outperformed the market
by 8.9% and has maintained an annual average outperformance of
the ASX 300 benchmark of 4.7%.
Quest manages $850 million across 3 portfolios; our Australian
Equities Concentrated portfolio as well as the relatively new Ex 20
portfolio and our Highly Concentrated 10 stock portfolio.
Quest is again a finalist in the Lonsec Fund Manager of the Year
Awards for SMA’s, for the second year in a row, in 2018.
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In March, three new stocks were added to the portfolio.
Woodside Petroleum (WPL): Subsequent to a surprise
capital raising in February, our team added Woodside to the
portfolio in March. Following the latest sell down by Shell
Energy in November and the latest raising, there is some
stock indigestion at this time. It will pass. Woodside is well
capitalised with a high 5.1% yield. Growth potential now
exists locally and internationally. Woodside had traded at well
above $30 at the beginning of this year. An ownership
reorganisation of hydrocarbon fields near the Burrup
Peninsula has increased the likelihood of a Pluto expansion
as well as back filling the five train North West Shelf LNG
plant in Western Australia.
Ramsay Healthcare (RHC): Private hospitals have been
under pressure due to concerns about private health
affordability. This has impacted surgical volumes in private
hospitals. Ramsay, a former market darling, has re-rated
downward as a result. The stock is now trading below our
assessed value and we have built an initial holding. The
Federal Government is making changes to improve
participation in private insurance which should assist at the
margin. Without meaningful change here, wait lists for public
hospitals will continue to grow and State Governments will be
forced to invest even more in the public health system. As
both of these developments are unpalatable in the medium
term, we see the recent weakness as a chance to
accumulate.
Catapult Group (CAT): Catapult is a global leader in
wearables and performance analytics for elite sports. Clients
include major soccer, NFL, NBA and AFL teams. Quest has
been following the business for some time and established a
position in March after a $25M capital raising at $1.10 per
share. Catapult rates well on our quality scale with its strong
market position and the high value-add. On our assessment it
leads its competitors and is entering the “prosumer” market
(sub-elite enthusiasts). A stronger balance sheet and plans to
accelerate sales and product development suggest the entry
price of $1.15 at the capital raising is attractive. Our 15%
minimum upside is safely achievable here.
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A recent review of Internet and Interactive Entertainment stocks
by UBS revealed that very few analysts have neutral or sell
recommendations on the big tech names in the US.
Facebook has 45 analysts covering the stock with 2 sell
recommendations. Amazon has 46 analysts with coverage but
there are no sell recommendations. Alphabet has 45 analysts on
the job with 39 buy calls, 6 neutral and no sell
recommendations.

The Quest team invest to make an above average return; not to
beat an index.
Our portfolio historically does not represent an index.
A Quest portfolio will include known names such as major
banks and industrials but we look to add value outside of the
major stocks. The portfolio typically carries a number of mid and
smaller stocks as market research in these sectors is often
scant. Details of our process are on the website.

The Quest best in March was software services company
Bravura, up an eye catching 26%. Bravura has traded in the
shadow of a sell down by a major holder since listing in
November 2016. The recent sale by that vendor appears to
have lifted that burden from the stock.

Phone 02 9409 2300 for Michael and 9409 2301 for Chris.

Cash is at 6%.
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Disclaimer
This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only rather than
advice. It has been prepared without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to ensure the information within
this document is accurate it cannot be relied upon in any way and recipients must make their own enquiries concerning the accuracy of the information within. Past performance is not a
reliable indicator of future performance. All performance figures are based on the JBWere Multi-Asset platform seed portfolio. Performance can vary by platform and client due to
mandate restrictions and other constraints. Before making any financial investment decisions we recommend recipients obtain legal and taxation advice appropriate to their particular
needs. Investment in a Quest Asset Partners Separately Managed Account can only be made on completion of all the required documentation. As Quest hold a wholesale AFS licence,
this report should not be passed on to any retail client.
The Lonsec Rating (assigned September 2017) presented in this document is published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445. The Rating is limited to
“General Advice” (as defined in the Corporations Act 2001 (Cth)) and based solely on consideration of the investment merits of the financial product(s). Past performance information is
for illustrative purposes only and is not indicative of future performance. It is not a recommendation to purchase, sell or hold Quest Asset Partners Pty Limited product(s), and you should
seek independent financial advice before investing in this product(s). The Rating is subject to change without notice and Lonsec assumes no obligation to update the relevant
document(s) following publication. Lonsec receives a fee from the Fund Manager for researching the product(s) using comprehensive and objective criteria.
For further information regarding Lonsec’s Ratings methodology, please refer to our website at: http://www.lonsecresearch.com.au/research-solutions/our-ratings

