The Quest Australian Equities Concentrated Portfolio is a
Separately Managed Account (SMA), actively managed by
Quest Asset Partners Pty Limited. Our objective is to
outperform the S&P/ASX300 Accumulation Index. SMA’s
are professionally managed portfolios that allow the
investor to retain beneficial ownership of underlying
securities while maximising transactional visibility.

The Australian market shuffled to a small gain of 0.18% in
March after a 3.8% gain in January and a further 5.2% in
February.
Once again, a shift in investor appetite saw a focus on
defensives with yield which saw the REIT sector (property
trusts) top the performance list with a 5.1% gain. Health
stocks, also seen as defensive rose 3.4% while iron ore
miners led the market after a series of events resulted in
disruptions to iron ore supply. Fortescue Metals was the big
mover in the ASX300 for March, up 17%, while RIO rose 8%
(including a special dividend) and BHP only managed 3%.
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In a reversal of last month, energy stocks as a sector fell
4.7% while Financials fell 3% after the excitement of The
Royal Commission. Whilst the ASX300 rose only 0.7%, the
Dow was flat. The MSCI rose 1.3% and the S&P500 added
1.8%. Shanghai rose again up 5.5% and has now risen 35%
in 2019 after a dismal 25% fall during calendar 2018. China
is the best performing market this year.
The main issues over the next few months are interest rates
both local and global and the repercussions of a change in
Federal Government. There continue to be conflicting
signals from bond markets which are rallying suggesting a
lack of growth while the equities markets are rallying as if the
economic outlook is robust!
Quest Asset Partners have been named as a finalist in
the Money Management Lonsec awards in the SMA
class for the third year in a row.
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A successful portfolio in March would have held plenty of iron
ore producers and the non-retail exposed REIT’s; a very odd
combination but that is how it played out. Quest own BHP and
Mineral Resources (MIN) but no longer own Fortescue which
was the big mover in the ASX300 in the month. We own no
REIT’s in our portfolio. As a result we did not keep pace with
the benchmark in March which rose 0.7%.
There were no new positions established in March which says
something about the lack of value in the market after an 11%
move in only 3 months.
We did however add to existing positions in industrials.
Aristocrat Leisure was initially bought in December after a
slump in the stock price. There was another dip in March
which saw us bolster the position. Aristocrat delivers double
digit earnings growth but has been volatile recently as the
market has mixed views on investments in social gaming. The
strategy of buying the dips has worked well here as the stock
approaches $26 at month end.
We also added further to waste recycler Bingo Industries after
the stock took a massive tumble. Quest had previously sold
Bingo near last years’ highs so the stock plunge was an
opportunity to reset. While acquisition risk exists, the price
correction was so severe that we have re-established a
holding in a stock we know well.
Mineral Resources has had a volatile year with the iron ore
pricing pushing the stock up and macro lithium news usually
working in the other direction. Taking a three to five year view,
we look beyond all this noise and are happy to buy on the
days when MIN seems friendless. We have visited the
Wodgina lithium project site in Western Australia and have
been monitoring the development of the various hydroxide
conversion plants in Western Australia. The Mineral
Resources Wodgina Project is due to commence production
in 2019. Mineral Resources have sold a half share of the
project for a hefty US$1.15 billion.
The Quest December 2018 Quarterly listed 23 Labor policies
which will form the basis of their election campaign. Since
then, there have been further initiatives including a policy on a
transition to electric vehicles and a “living wage”. Given the
likelihood of a change in Government we anticipate that, with
Disclaimer

only weeks till the election, markets may become listless in
the next few weeks. We assume a Labor government is likely
and that there are few positives amongst the various policies
for listed companies.
We trimmed positions in CBA and Macquarie Bank. We have
sold Galaxy at a loss after the further sell down of South
American assets did not eventuate. We have also reduced
exposure to energy with the sale of our position in Origin
Energy.
Cash at the end of the month is well above average at 12% as
we are finding it difficult to uncover value in this market. The
strong start to the year has now taken the market back to
within 6% of the highs set back in September 2007.

Industry analysis indicates that post the Royal Commission
the pigeons have been scattered in the financial adviser
industry. Between December and February 2019, there were
2,541 new advisers and 907 who ceased. This compares to
337 new advisers and 792 who ceased in the prior year. The
rush was to beat the introduction of new licensing rules in
January.

The Quest team invest to make an above average return. We
pay less heed to beating an index.
We research investments from the ground up and invest
based on our assessed valuation. We seek minimum 15%
upside. This valuation becomes our target price.
A Quest portfolio includes known names such as Woodside
Petroleum and industrials such as Amcor. We also look to
add value outside of the major stocks, recent examples being
Aurelia Metals, Viralytics, Bravura, Netwealth and Bingo
Industries. The portfolio typically carries a number of mid
and smaller cap stocks where we believe our experience
gives us an advantage.
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This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only rather than
advice. It has been prepared without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to ensure the information within
this document is accurate it cannot be relied upon in any way and recipients must make their own enquiries concerning the accuracy of the information within. Past performance is not a
reliable indicator of future performance. All performance figures are based on the JBWere Multi-Asset platform seed portfolio. Performance can vary by platform and client due to
mandate restrictions and other constraints. Before making any financial investment decisions we recommend recipients obtain legal and taxation advice appropriate to their particular
needs. Investment in a Quest Asset Partners Separately Managed Account can only be made on completion of all the required documentation. As Quest hold a wholesale AFS licence,
this report should not be passed on to any retail client.
The Lonsec Rating (assigned October 2018) presented in this document is published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445. The Rating is limited to “General
Advice” (as defined in the Corporations Act 2001 (Cth)) and based solely on consideration of the investment merits of the financial product(s). Past performance information is for
illustrative purposes only and is not indicative of future performance. It is not a recommendation to purchase, sell or hold Quest Asset Partners Pty Limited product(s), and you should
seek independent financial advice before investing in this product(s). The Rating is subject to change without notice and Lonsec assumes no obligation to update the relevant
document(s) following publication. Lonsec receives a fee from the Fund Manager for researching the product(s) using comprehensive and objective criteria.
For further information regarding Lonsec’s Ratings methodology, please refer to our website at: http://www.lonsecresearch.com.au/research-solutions/our-ratings

