The Australian Equities Concentrated Portfolio is a
Separately Managed Account (SMA) actively managed by
Quest Asset Partners Pty Limited.

Inception

9 February 2005

Investment Universe

ASX listed

No. of holdings

33 now, maximum 35

Quest AUM

$1.57 billion

Strategy AUM

$97 million

Investment Horizon

3 – 5 years

The Quest portfolio added 1.9% in December,
which is ahead of the benchmark.

Investment Strategy

Fundamental with a key
focus on business quality
and free cash flow

The Quest annual return for 2020 is 11.3% which
is 9.6% ahead of the ASX300 which returned
1.7%.

Derivatives/Shorting

Nil

Lonsec Rating

Reviewed and Rated by
Lonsec

Our objective is to outperform the S&P/ASX300
Accumulation Index. The SMA structure allows the investor
to retain beneficial ownership of securities via a custodian
while maximising transactional visibility for our clients.

The since inception outperformance is 4.6%
per annum.
The year concluded was far from a typical year. In
times of stress, Quest portfolios typically deliver
significantly better returns than the market. The
circles in the following chart show the GFC in
2008, a tough market period in 2015 and now
COVID in 2020.
We think this demonstrates the value of our
investment process which gives us a healthy
respect for risk and a strong focus on the
preservation of capital.
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We hope all our investors and readers have an
enjoyable break and a prosperous new year.
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The chart presents Quest performance against the market going back to 2005. The orange dotted line is the ASX300
Accumulation Index. The blue solid line represents the Quest portfolio outperformance. This line measures the degree to
which Quest has beaten the index. When the blue line is rising the portfolio is beating the market and vice versa.

During December we saw two new listings arrive on the bourse being Nuix and MAAS Group. The investment in Nuix
was made at $5.31 and closed December at $8.25. MAAS Group listed at $2.00 per share and closed at $2.79.
Nuix is a global provider of intelligence and analytical software that is used by corporates and government agencies as
well as legal firms and law enforcement agencies. MAAS Group is a Dubbo based building materials business with
interests in quarries, land subdivision, manufacturing and property development.
The portfolio weights in both BHP and Rio Tinto were increased again in December. We have sold our holding in A2
Milk after a disappointing market update. The result was a departure from our investment thesis.

The Ex20 portfolio has delivered a very strong 27% return post fees (but pre performance fee) for the calendar year.
The Long Short unit trust which launched in May and returned 35% post fees return in the first eight months.
Disclaimer
This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only
rather than advice. It has been prepared without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to
ensure the information within this document is accurate it cannot be relied upon in any way and recipients must make their own enquiries concerning the accuracy of the
information within. Past performance is not a reliable indicator of future performance. All performance figures are based on the JBWere Multi-Asset platform seed portfolio.
Performance can vary by platform and client due to mandate restrictions and other constraints. Before making any financial investment decisions we recommend recipients
obtain legal and taxation advice appropriate to their particular needs. Investment in a Quest Asset Partners Separately Managed Account can only be made on completion
of all the required documentation. As Quest hold a wholesale AFS licence, this report should not be passed on to any retail client.

The rating issued 07/2020 is published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445 (Lonsec). Ratings are general advice only
and have been prepared without taking account of your objectives, financial situation or needs. Consider your personal circumstances, read the
product disclosure statement and seek independent financial advice before investing. The rating is not a recommendation to purchase, sell or hold
any product. Past performance information is not indicative of future performance. Ratings are subject to change without notice and Lonsec assumes
no obligation to update. Lonsec uses objective criteria and receives a fee from the Fund Manager. Visit lonsec.com.au for ratings information and to
access the full report. © 2020 Lonsec. All rights reserved.

