The Quest Australian Equities Concentrated
Portfolio is a Separately Managed Account (SMA),
actively managed by Quest Asset Partners Pty
Limited. Our objective is to out perform the
S&P/ASX300 Accumulation Index. SMA’s are
professionally managed portfolios that allow the
investor to retain beneficial ownership of the
underlying securities while maximising visibility.

The Quest portfolio eased 0.6% in January. The 12 month return
for the portfolio to January is 18.4% pre fees.
The ASX 300 market fell 0.4% on an accumulation basis in
January, remarkably the first monthly fall for this index since May
2017!

Inception

9 February 2005

Investment Universe

ASX listed

No. of holdings

28 now, maximum 35

Quest AUM

$846 million

Strategy AUM

$73 million

Investment Horizon

3 – 5 years

Investment Strategy

Fundamental with a key
focus on business quality
and free cash flow

Derivatives/Shorting

Nil

Lonsec Rating

Reviewed and Rated By
Lonsec

The Quest Concentrated Portfolio annual return post fees in
calendar 2017 was 16.7%. The ASX 300 accumulation (XKOAI)
delivered an 11.9% return in calendar 2017.
January highlights included a 12.5% lift in the US 10 year bond rate
to 2.7%, a slump in the Westfield price after the share price of
suitor Unibail-Rodamco tumbled and a US government shut down
that lasted nearly two days that occurred on the anniversary of
President Trump’s inauguration!
Quest manages $849 million across 3 different products. Our
Concentrated portfolio has been running for nearly 14 years and is
4.4% ahead of benchmark pre fees since inception, our Highly
Concentrated 10 stock portfolio is currently being seeded after an
18 month trial that delivered a return of 50% while the Ex 20
portfolio is also out performing after commencing in March 2017.
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The Quest portfolio has only a few stocks with European

January was holiday affected and suffered from lack of news
and turnover. Things will spark up with reporting season now
underway.

The Quest Australian Equities Concentrated Portfolio is
available on the following platforms:

Web
site

Retail

Sophisticated
Investors

Mason Stevens

Link





Osprey Medical fell 18% after disappointing sales figures in
the December quarter while Netwealth Group fell 13% after
gaining more than 70% since listing in November.

JBWere MultiAsset Platform

Link

Macquarie

Link





Small increases were made in our holdings in Lendlease,
Oilsearch, Commonwealth Bank, Insurance Australia and
Rio Tinto.

HUB24

Link





Powerwrap

Link





The Quest best in January included good performances from
Bravura Solutions up 16%, Vista Group up 9% while CSL
and Macquarie Group each rose 3%.



We took up a small 1 for 20 rights issue in lithium producer
Orocobre.
During January our holding in Macquarie Atlas was sold at a
small loss after we repositioned the portfolio away from bond
sensitive stocks. The same rationale led to our GPT holding
being sold. Our holding in Sydney Airport has however been
retained for now.
At the time of writing a long overdue correction is underway
which is putting to an end a prolonged period of complacency.
The decline of the USD is interesting as market consensus
last year was that the USD would inevitably rise due to
interest rate hikes. The USD has been sliding for a year now,
consensus was wrong and it may be that the escalating US
Federal debt has captured the attention of both currency and
bond markets while the equities market has not responded.
It seems we now have a response!
More on this next month as the correction unfolds.

In an article published in the FT, there are now more than 70
times as many stock market indices as there are quoted stocks
in the world. A census of members from the Index Industry
Association found that they publish and regularly re-calculate
3.28m indices, of which 3.14m cover stock markets. According
to the World Bank, there are only 43,192 public companies in
existence to fill these indices.

The Quest team invest to make an above average return; not to
beat an index.
Our portfolio historically does not represent an index.
A Quest portfolio will include known names such as major
banks and industrials but we look to add value outside of the
major stocks. The portfolio typically carries a number of mid and
smaller stocks as market research in these sectors is often
scant. Details of our process are on the website.

Phone 02 9409 2300 for Michael and 9409 2301 for Chris.
Suite 8.07, 6A Glen St, Milsons Point NSW 2061
Disclaimer

quest@questap.com.au www.questap.com.au

This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only
rather than advice. It has been prepared without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to
ensure the information within this document is accurate it cannot be relied upon in any way and recipients must make their own enquiries concerning the accuracy of the
information within. Past performance is not a reliable indicator of future performance. All performance figures are based on the JBWere Multi-Asset platform seed portfolio.
Performance can vary by platform and client due to mandate restrictions and other constraints. Before making any financial investment decisions we recommend recipients
obtain legal and taxation advice appropriate to their particular needs. Investment in a Quest Asset Partners Separately Managed Account can only be made on completion
of all the required documentation. As Quest hold a wholesale AFS licence, this report should not be passed on to any retail client.
The Lonsec Rating (assigned September 2017) presented in this document is published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445. The Rating is
limited to “General Advice” (as defined in the Corporations Act 2001 (Cth)) and based solely on consideration of the investment merits of the financial product(s). Past
performance information is for illustrative purposes only and is not indicative of future performance. It is not a recommendation to purchase, sell or hold Quest Asset
Partners Pty Limited product(s), and you should seek independent financial advice before investing in this product(s). The Rating is subject to change without notice and
Lonsec assumes no obligation to update the relevant document(s) following publication. Lonsec receives a fee from the Fund Manager for researching the product(s) using
comprehensive and objective criteria.
For further information regarding Lonsec’s Ratings methodology, please refer to our website at: http://www.lonsecresearch.com.au/research-solutions/our-ratings

