The Quest Australian Equities Concentrated Portfolio is a
Separately Managed Account (SMA), actively managed by
Quest Asset Partners Pty Limited. Our objective is to
outperform the S&P/ASX300 Accumulation Index. The SMA
structure allows the investor to retain beneficial ownership of
securities via a custodian while maximising transactional
visibility to our cients.

A further rise in May of 4.6% in the benchmark sent
the bears scurrying. The Quest portfolio outperformed
the market again despite the volatility.
The extraordinary size of government backed
stimulus with low interest rates and signs of a peak in
COVID-19 infections in many countries encouraged
investors. There was a noticeable interest in laggard
stocks particularly the recently friendless bank sector.
There was also evidence of some “Fear of Missing
Out” buying. FOMO !
As Wall Street becomes less representative of Main
Street, cashed up investors continue to look through
the domestically focussed Trump policies, Chinese
trade wars, COVID-19 pandemic, deteriorating
economic indicators and social unrest. Liquidity has
aggressively pursued growth assets.
It is now apparent that the low point of 4,360 intraday
on 23rd March for the ASX300 is the low for 2020.
At end May, the ASX300 sat 18% below the peak of
February, notably lagging the S&P 500 which is now
only 9.7% below the all time high. The NASDAQ has
now moved above the peak levels of February.
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Investors that are feeling a bit bemused by the strength of markets against a backdrop of crisis should relax.
You are in good company with the strength of the rebound a surprise to most observers. While we also under
estimated the power of mass global government stimulus, the portfolio carried a combination of stocks
that have outperformed a tricky market for the 5th month in a row. We are very pleased with the ability of
the portfolio to perform in such varied conditions.
A key learning over the last weeks has been the determination of the US Federal Reserve to maintain low
interest rates until 2023 and to support the economy regardless of cost.
The recent rally has now started to float all boats regardless of merit; we see this settling in the coming
weeks and do not expect a uniform recovery from COVID-19 restrictions for all stocks. The withdrawal of
guidance by so many companies has reduced the visibility on the revenue and cost experience. We could run
until August before receiving the bad news from some businesses.
Meanwhile, COVID-19 period capital raisings have risen to $25.6 billion including SPP’s across 53 companies.

National Bank was a major addition to the portfolio alongside our long standing holding in Commonwealth
Bank. National Bank had, in our view, reached a level well below our valuation as a result of extreme negativity
in the banking sector. Banks have lagged the ASX300 for three years now.
During May we participated in Shareholder Purchase Plans (SPP) on behalf of clients after discounted raisings
by Ramsay Healthcare and Lendlease Group.
We have added to our holding in general insurance broker Steadfast and purchased new positions in gold
producer Saracen Minerals and polymetallic miner Independence Group. We have also made a small
investment in Mesoblast.
We have taken some profits on a few stocks including A2Milk, Alacer Gold, Mineral Resources and
Aristocrat. Investments in iSelect and GTN have been sold both having performed well below our
expectations. Our holding in Dexus has been sold.
This is very much a stock pickers market which suits our investment process.

The Quest Long Short unit trust has completed the first month of trading in May 2020. Managed by Richard
Dixon, the trust is available for direct investment via our office. We are working on adding it to various
platforms at present.
The Quest Highly Concentrated 10 stock SMA portfolio has had a strong May with a 9.7% return.
The Quest Ex 20 SMA also had a very solid May with a gain of 12.0%, ahead of benchmark by 4.9%.
Disclaimer
This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only
rather than advice. It has been prepared without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to
ensure the information within this document is accurate it cannot be relied upon in any way and recipients must make their own enquiries concerning the accuracy of the
information within. Past performance is not a reliable indicator of future performance. All performance figures are based on the JBWere Multi-Asset platform seed portfolio.
Performance can vary by platform and client due to mandate restrictions and other constraints. Before making any financial investment decisions we recommend recipients
obtain legal and taxation advice appropriate to their particular needs. Investment in a Quest Asset Partners Separately Managed Account can only be made on completion
of all the required documentation. As Quest hold a wholesale AFS licence, this report should not be passed on to any retail client.
The Lonsec Rating (assigned August 2019) presented in this document is published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445. The Rating is limited to “General
Advice” (as defined in the Corporations Act 2001 (Cth)) and based solely on consideration of the investment merits of the financial product(s). Past performance information is for
illustrative purposes only and is not indicative of future performance. It is not a recommendation to purchase, sell or hold Quest Asset Partners Pty Limited product(s), and you should
seek independent financial advice before investing in this product(s). The Rating is subject to change without notice and Lonsec assumes no obligation to update the relevant
document(s) following publication. Lonsec receives a fee from the Fund Manager for researching the product(s) using comprehensive and objective criteria.
For further information regarding Lonsec’s Ratings methodology, please refer to our website at: http://www.lonsecresearch.com.au/research-solutions/our-ratings

