
 

  

 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

Inception 9 February 2005 

Investment Universe ASX listed 

No. of holdings 31 now, maximum 35 

Quest AUM $1,035 million 

Strategy AUM $71 million 

Investment Horizon 3 – 5 years 

Investment Strategy Fundamental with a key 
focus on business quality 
and free cash flow 

Derivatives/Shorting Nil 

Lonsec Rating Reviewed and Rated by 
Lonsec 

The Quest Australian Equities Concentrated Portfolio is a 

Separately Managed Account (SMA), actively managed by 

Quest Asset Partners Pty Limited. Our objective is to 

outperform the S&P/ASX300 Accumulation Index. SMA’s 

are professionally managed portfolios that allow the 

investor to retain beneficial ownership of underlying 

securities while maximising transactional visibility.  

 

 

 
The Australian market continued to moderate in November. Our 

team see this as a healthy correction in an over-bought market that 

peaked on 30
th
 August. 

The November fall of 2.2% in the benchmark was the third monthly 

fall in a row and takes the correction to 9.7% since late August. The 

heaviest falls have been in a group of ultra-premium growth stocks 

that led the final surge a few months ago. 

Global markets were steady. The Dow Jones was up 1.6% in 

November, the S&P 500 added 1.8%, the NASDAQ was flat while 

the global MSCI rose 1.3%. Japan was up 2.0% while China fell for 

the seventh month this year losing another 0.5%.  

In times of crisis, investors move to cash and yielding stocks which 

saw the Banks sector up 2.5% while most sectors fell. The yielding 

REIT’s and Utilities were steady; beyond this group the sector trend 

was down. 

Gold continued to firm slowly and may continue if the USD was to 

weaken. US 10 year interest rates have eased in November. Gold 

was US$1,222 /oz at month end. Oil fell heavily down 21% as US 

onshore production continued to rise. The worst sector in Australia 

was the oil sector which fell 10%. 

Our portfolio performance was slightly below that of the ASX300 

benchmark. 

 

 

 

 

To 30 November 2018 1 month 3 months 1 year 3 years* 5 years* 10 years*
Since 

inception*

Quest Aust. Equities Concentrated -2.4% -9.5% 2.7% 9.2% 8.7% 12.1% 11.0%

ASX 300 Accumulation Index -2.2% -9.3% -1.0% 7.7% 5.8% 8.9% 6.9%

Value added -0.2% -0.2% 3.7% 1.5% 2.9% 3.2% 4.1%

*per annum



 

  

The local market is finding it hard to advance with the ongoing 

confusion surrounding trade wars and doubts about the 

strength of the US, European and Chinese economies 

sapping the confidence of investors. Markets do appear to be 

at a transitional stage with a correction underway in search of 

a new base. We would expect this correction to continue from 

the current 9.7% to possibly 15% down. That would see the 

ASX300 at around 5,400 and create opportunity for the 

bottom up investor. 

A good correction usually comes with hysterical press 

headlines and some frenzied panic selling. We have seen fear 

but serious panic has not occurred yet. An added twist for 

Australia is the current Liberal turmoil and the inevitability of a 

new Labor government next year. There is little sign of that 

new government being sympathetic to big business. 

There were no new stocks added in November. There were 

additions to Amcor, CSL, LendLease, Sydney Airport, and 

Woodside. Our Westpac holding was reduced after the 

dividend was paid. 

We have sold our holding in IOOF Holdings post the Royal 

Commission but fortunately before the disastrous 35% fall last 

week. The position of large scale dealer groups in this 

environment is threatened as smaller more agile competitors 

such as Netwealth and Hub 24 gain share from the market 

incumbents.  

While our LendLease holding is 75% lower than this time last 

year, the 28% fall in the stock after announcing a surprise loss 

in engineering (mainly the NorthConnex tunnel development) 

did detract marginally from our performance. Our lithium 

stocks Galaxy (up 23%) and Orocobre (up 29%) were our 

better performers. 

 

Housing prices continue to decline particularly in Sydney and 

Melbourne according to the latest Corelogic survey.  Sydney 

is said to have fallen 9.5% since mid-2017 while Melbourne 

peaked later but has also fallen 5.8%. Listings have surged 

as the perception of a slump pervades the mind of the 

property owner. Clearance rates are now in the low 40% 

range. 

The Quest team invest to make an above average return, it is 

not to beat an index. We research investments and invest 

based on our assessed valuation. This is our target price. 

A Quest portfolio includes known names such as Woodside 

and industrials such as Amcor. We also look to add value 

outside of the major stocks, recent examples being Aurelia, 

Viralytics, Bravura, Netwealth and Bingo Industries. The 

portfolio typically carries a number of mid and smaller cap 

stocks where we believe our experience gives us an 

advantage.  

Phone Michael on 02-9409 2300  
Chris on 02-9409 2301 
and Troy on 02-9409 2303. 
Suite 8.07, 6A Glen St, Milsons Point NSW 2061 
quest@questap.com.au  www.questap.com.au  

 

 

Disclaimer 

This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only rather than 
advice. It has been prepared without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to ensure the information within 
this document is accurate it cannot be relied upon in any way and recipients must make their own enquiries concerning the accuracy of the information within. Past performance is not a 
reliable indicator of future performance. All performance figures are based on the JBWere Multi-Asset platform seed portfolio. Performance can vary by platform and client due to 
mandate restrictions and other constraints. Before making any financial investment decisions we recommend recipients obtain legal and taxation advice appropriate to their particular 
needs. Investment in a Quest Asset Partners Separately Managed Account can only be made on completion of all the required documentation. As Quest hold a wholesale AFS licence, 
this report should not be passed on to any retail client.  

The Lonsec Rating (assigned October 2018) presented in this document is published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445. The Rating is limited to “General 
Advice” (as defined in the Corporations Act 2001 (Cth)) and based solely on consideration of the investment merits of the financial product(s). Past performance information is for 
illustrative purposes only and is not indicative of future performance. It is not a recommendation to purchase, sell or hold Quest Asset Partners Pty Limited product(s), and you should 
seek independent financial advice before investing in this product(s). The Rating is subject to change without notice and Lonsec assumes no obligation to update the relevant 
document(s) following publication. Lonsec receives a fee from the Fund Manager for researching the product(s) using comprehensive and objective criteria.  

For further information regarding Lonsec’s Ratings methodology, please refer to our website at: http://www.lonsecresearch.com.au/research-solutions/our-ratings 
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